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A. INTRODUCTION

The Accelerated Depreciation Bill seeks to stimulate investment and production by way of tax relief. A special capital allowance of one hundred per centum of capital expenditure over two (2) years incurred by a qualified business enterprise on the purchase of certain machinery will be granted.

B. RATIONALE FOR CERTIFICATION
The Government recognized that the performance of the manufacturing sector in recent years has been cause for concern, having become increasingly uncompetitive in the regional and international market place.

In the face of increasing imports, it is felt that a programme of accelerated capital depreciation would stimulate capital investment and enhance the competitiveness of Jamaica’s manufacturers, due to the immediate benefits offered by such an incentive.

C. CERTIFICATION REQUIREMENTS

To qualify for certification a company should be a:

· manufacturing operation or

· an enterprise engaged in data processing of systems development of which at least twenty percent of the gross income is derived from exports

D. BUSINESS NOT ELIGIBLE FOR THE ALLOWANCE

Enterprises engaged in the following:

1. The operation of an electricity undertaking

2. The mining of bauxite or production of alumina

3. The manufacture of goods from the assembly of component parts or 

4. Petroleum Refinery

E. EXCLUSION OF TAX FRELIEF WHERE COMPANIES ARE CURRENTLY RECEIVING BENEFITS UNDER

THE FOLLOWING ENACTMENTS

1. The Industrial Incentives Act.

2. The Export Industry Encouragement Act (EIEA).

3. The Jamaica Export Free Zone Act.

4. The Bauxite and Alumina Industries (Encouragement) Act

5. The Petroleum Refining Industry (Encouragement) Act

F. JAMPRO”S APPROACH TO THE 
ACCELERATED DEPRECIATION PROGRAMME

1. JAMPRO will make recommendations to the minister of Industry, Tourism and Commerce on-behalf of business entities meeting qualification requirements, under Part IV B of the First Schedule to the Income Tax Act.

2. Companies requesting certification status who are members of the modernization of Industry (MOI) Programme will be certified on the basis of past/present relationship with the programme. However all companies are required to submit a formal application form to JAMPRS”S Productivity Center. (See Application Form) For companies that are not members of the MOI Programme, a visit will be carried out to verify companies’ operations to satisfy the Part IV B of the first Schedule to the Income Tax Act.

3. All companies are requested to submit copies of invoices of acquired machinery to JAMPRO”S Productivity Center. Invoices should indicate the conversion rate for the Jamaican Dollar.

4. JAMPRO will make random visits to companies’ places of operations to do physical observation of machinery acquired under the Accelerated Depreciation Programme.

5. Computation of depreciation expenses will be executed by the company and subject to Income Tax Department regulations as guided by the Part IV B of the First Schedule to the Income Tax Act. Monitoring f depreciation expenses will be left to the traditional approaches used by the Income Tax Department.

6. All companies will be required to notify JAMPRO and the Commissioner of Income Tax of sales or transfers of machinery occurring at any time before the expiration of the period of three (3) years. This should done during the first month of such transactions. The notice should state the name and addresses of the person to whom the sale or transfer is made.

7. A copy of Part IV B of the First Schedule to the Income Tax Act will be available to each company upon request satisfying certification requirements. This is to assist companies to be aware of the compliance requirements of the Act.

8. A registration fee of Two Thousand Five Hundred Dollars ($2,500) is required from all companies utilizing the programme.

G. RESTRICTIONS
The Tax Allowance is given to companies only where the asset involved is actually used for the purpose of the qualifying business and the asset should not be sold within three (3) years from the year of assessment in which the purchaser was made.

Where a sale or transfer of the asset takes place before this three (3) year period the company that is the recipient of the allowance must notify the Commissioner of Income Tax.

This Notice of Sale should state the name and address of the person to whom the sale of transfer is made.

H. IMPOSITION OF PENALTY
Any person without reasonable cause, fails to give the required Notice of Sale to the Commissioner shall be liable to a penalty equal to Five Thousand Dollars ($5,000) plus three (3) times the amount of the special capital allowance made in respect of the expenditure in question.

FOR FURTHER INFORMATION AND APPLICATION FORMS

KINDLY CONTACT:

Export Promotion Dept.

JAMPRO

18 Trafalgar Road

Kingston 10

Tel. (876) 978-3337

