JAMPRO

MODERNIZATION OF INDUSTRY PROGRAMME

THE CERTIFICATION PROCESS

A.
INTRODUCTION

The Jamaica Industrial Development Corporation (JIDC) was in 1988 given the task of undertaking the Modernization of Industry Programme as a part of the Government’s overall development strategy. The programme complements the Tariff Reform and Deregulation Programmes. 

B. RATIONALE FOR CERTIFICATION

The Government recognized that manufacturers in targeted sub-sectors require additional incentives in order that development objectives may be achieved.

C. CERTIFICATION REQUIREMENTS

To qualify for certification, manufacturers will be required to meet the following basic requirements: - 

1. Apply formally in writing on the prescribed application and data forms.

2a.
Be involved in the export trade or plan to enter the export market.  

OR

2b.
Provide relevant support services or raw materials to export manufacturers 

3a.
Have installed or ordered equipment that is assessed by its performance as suitable for plant modernization.

3b.
Prepare a purchase schedule of equipment required, for approval by the Committee.

4. Supply the Modernization Committee with the relevant on-going production and systems data adequate for assessing the company’s achievement under the Modernization Programme.

D. STATEMENT OF OBJECTIVE AND DEFINITION – MODERNIZATION

The major objective of the Modernization of Industry Programme is the orientation of manufacturing industries towards adoption of techniques that exploit internal economies and reliable information systems designed to make them more competitive in the domestic and overseas market.

In fulfilling the objectives, JAMPRO will through the use of qualified consultants:

1. Provide technical assistance to target companies at the diagnostic, feasibility, project assessment and implementation stages;

2. Assist in development of technology and personnel, directed toward the achievement of self-sustained growth; 

3. Make recommendations on behalf of manufacturers and assisting them in obtaining finance for the purpose of upgrading plant and equipment

4. Focus on implementing improved production methods and systems to enable firms to gain competitive advantage in the export market;

5. Certify firms and plants as undertaking modernization activities if such activities conform to criteria stated below.

E. SPECIFIC OBJECTIVES (Plant Application)
During the Modernization of Industry process, JAMPRO expects that the following behavioral objectives would have been met:

1. Target plans would have modernized their equipment through any combination of the observed activities:  

· Equipment with new attachments – overhauling of equipment; new equipment

· renovated and updated equipment

2. Plans would be re-engineered to improve efficiency;

3. Basic quality control features would be in place

4. Productivity improvements – (incremental efficiencies in output) as may be reflected in:

· cost reduction

· labour utilization

· inventory control

· waste and scrap reduction

· energy control

5. Priority sub-sector would have clearly identified their product niche which gives them a competitive edge;

6. There should be maximum utilization of local raw material as far as possible.

7. There should be some measurable increased foreign exchange earnings of foreign exchange savings.

F. BENEFITS
Provisions under the programme allow for exemption from GCT on capital goods.

To receive this benefit, following certification, invoices will require appropriate validation to the Customs and Excise Authorities by JAMPRO.

G. REVIEW OF CERTIFICATION

Periodically, each company’s status will be reviewed. This review will establish that requirements on which certification was given has been met. It will also ascertain whether targeted performance levels have been achieved.

This assessment will primarily be based on data supplied to JAMPRO and will aim at ascertaining:

1. increase in output

2. improved productivity

3. improved quality management

4. increased export  

H. EXCLUSION
JAMPRO reserves the right to delete from its list of certified companies any company which:

1. has an unacceptable performance level:

2. uses “imported” or “exempted” product for purposes other than those approved for:

3. supplies falsified information for the purpose of assessment

I. FEE
The cost for processing each application is Two Thousand Five Hundred Dollars ($2,500)

FOR FURTHER INFORMATION AND APPLICATION FORMS KINDLY CONTACT: - 


EXPORT PROMOTIONS DEPARTMENT

JAMPRO

18 TRAFALGAR ROAD

KINGSTON 10

TELEPHONE: 928-7755/3337

MOI/TR/005
